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Top Brokers for Beginners — Platform Types

As highlighted in the list above, the top brokers for beginners offer access to a wide range of trading assets, including
stocks, forex, and cryptocurrencies.

That being said, the choice of online broker will largely depend on the specific financial instruments you wish to trade.
Below is a breakdown of the most common types of brokers you’ll encounter in the trading world.

Top Stock Brokers for Beginners

Stock trading has been a staple of investing for many years. Traditional brokerage firms typically offer access to a
variety of stock markets.

For example, in the United States, the New York Stock Exchange (NYSE) is one of the most well-known markets for
trading stocks, while in the United Kingdom, the majority of stocks are listed on the London Stock Exchange.

When you invest in stocks, you are buying a share of ownership in the company. This means that if the company
distributes dividends, you will be entitled to receive your portion.

Your potential profits from buying shares depend on the appreciation in the stock’s value over time.

On platforms like eToro, you can access over 2,400 stocks from 17 different exchanges, and the best part is, you won’t
have to pay any trading commissions.



Top Forex Brokers for Beginners

Forex trading involves buying one currency and selling another, with the goal of speculating on the future value
of an exchange rate.

Globally, forex trading is the second largest market after stocks, with daily trading volumes often surpassing $5
trillion.

For example, if you're trading the USD/EUR pair, you're essentially betting on the value of the US dollar relative
to the Euro. If you believe the exchange rate will increase, you would place a ‘buy order’.

Conversely, if you expect the exchange rate to drop, you would place a ‘sell order’.

Some of the most commonly traded forex pairs include USD/EUR, USD/GBP, USD/AUD, and USD/JPY. In regions
where CFDs (Contracts for Difference) are permitted, a regulated broker may allow you to trade currencies with

leverage. For instance, using leverage of 1:20 on a $100 stake would give you the equivalent of $2,000 in trading
power.




Best Commodity Brokers for Beginners

Commodities are basic commercial goods such as grains, metals, natural gas, and oil. On popular trading platforms sucl
as eToro, you will get access to everything from gold, silver, corn, wheat, and cocoa.

Commodities are actually deemed to be one of the best ways to diversify trading portfolios. They are also used as a
means to hedge against market volatility.

As you can guess, it isn’t easy to trade commodities in their tangible form. Hence, most online brokers allow you to
trade commodities via CFDs. This means you will not own the commodity itself, but you still be able to profit from its
future price movements.

Apart from CFDs, commodities are also traded through futures or options contracts. That said, these require more
experience and understanding of the market.

In case you want to capitalize on a commodity like gold in the long-term, then the better alternative is to invest in an
ETF. These are instruments that are backed by the value of the underlying asset. On eToro, investing in commodity ETFs
IS possible without paying any commission.




Top CFD Brokers for Beginners

As previously mentioned, CFDs (Contracts for Difference) mirror the real-world value of a financial asset. When you
choose an online broker that offers CFDs, you'll typically have access to a wide range of financial instruments to trade.
For example, CFDs are available for a variety of assets, including stocks, forex, commodities, indices, ETFs, bonds, and
even cryptocurrencies. Some of the best brokers for beginners offer CFD trading with zero commissions and
competitive spreads.

It’s important to note that, just like owning shares, trading stock CFDs may also entitle you to dividend payments, if the
broker supports this feature. These dividends, if applicable, will be credited directly to your CFD account balance.

Top Cryptocurrency Brokers for Beginners

Cryptocurrencies, while relatively new compared to other financial instruments, have seen rapid growth in recent
years. For instance, Bitcoin has surpassed $40,000 in value.

Given the significant potential in this space, many of the top brokers for beginners are now entering the cryptocurrency
market.

eToro is one such platform, offering access to 16 different digital currencies and nearly 100 crypto trading pairs. With a
minimum investment requirement of just $25, you don’t need to commit large amounts of capital to start trading crypto
assets on eToro. Plus, you can trade cryptocurrencies commission-free.

It's important to note, however, that CFDs on cryptocurrencies are banned in several countries, including the US and
the UK. As a result, traders in these regions will not be able to access leveraged crypto CFDs through regulated brokers.

That said, if you're looking to trade cryptocurrencies onlineg, it's highly recommended to use licensed and regulated
brokers like eToro for a secure and compliant trading experience.




How to Choose the Best Brokers for Beginners in 2023 ?

The number of online brokerage platforms continues to grow every month, making it increasingly difficult—even for
seasoned traders—to identify the best options.
For instance, the ideal broker for a high-volume trader may not necessarily be the best choice for a beginner looking to

make casual investments.
However, there are certain key factors that all top brokers for beginners share. In this section, we’ll provide a checklist
of these essential criteria to help you find the right broker for your needs.

Regulation and Security

As we've highlighted throughout this guide, the safety of your funds should be your top priority when trading online.
Since you'll be entrusting your broker with the management of your trading account, it's crucial to ensure that they are
properly regulated.

A key factor in choosing a broker is confirming that they are licensed by at least one reputable regulatory authority. If a
broker is not regulated, it's best to look for alternatives.

Some of the most well-known regulatory bodies include the FCA (UK), ASIC (Australia), CySEC (Cyprus), and the SEC
(US). While these are some of the most recognized regulators, there are other respected authorities in various countries
that enforce similar standards.

Regulated brokers must adhere to a strict set of rules established by the regulatory body. These rules include the
segregation of client funds, compliance with reporting and auditing standards, and ensuring fair practices.

All the brokers we've highlighted as top choices for beginners are licensed by at least one reputable regulatory
authority. For instance, eToro holds licenses from the FCA, ASIC, and CySEC.



Supported Assets
Once you've confirmed that the broker is properly licensed, the next step is to evaluate the types of assets they offer.

Here’s a list of common asset classes available at top brokers for beginners:

e Stocks

e Stock CFDs

e Forex

e Commodities

e |Indices

e ETFs and Mutual Funds

e Futures and Options

e Cryptocurrencies
Some brokers provide access to all of these asset classes, while others may specialize in just one, such as
cryptocurrencies.
When choosing a broker, it’s important to align your decision with your trading goals. Consider which types of assets
you’re most interested in trading and choose a platform that supports those instruments.



Ownership vs. CEDs

As mentioned earlier, there are two primary ways to trade: you can either buy and own the asset, or trade it using CFDs
(Contracts for Difference), which are derivatives that mirror the real market price of the financial instrument.

It’s crucial to decide which approach suits you best, as this will influence the type of broker you choose. For example, if
you prefer to own stocks outright, you should look for a broker that offers commission-free trading and avoids charging
ongoing fees.
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This approach allows you to hold onto your stocks over the long term without any fees eating into your profits.
On the other hand, CFDs allow you to trade without owning the underlying asset. CFD trading offers additional benefits
such as short-selling and the use of leverage.

However, keep in mind that if you hold CFD positions overnight, you may incur a daily financing fee for maintaining
those positions.



Trading Platform

Most brokers today allow you to trade and invest directly through their website, meaning you don't need to
download or install any software to place trades.

You can simply access the platform via your brokerage account using a web browser and start trading
Immediately.

Alternatively, many brokers offer compatibility with third-party trading platforms like MT4 or MT5. If you prefer
to use one of these platforms, be sure to check that your chosen broker integrates with them.

If you plan to trade while on the go, it's a good idea to choose a broker that offers a native mobile app for
convenient trading from your smartphone.

Top Brokers for Beginners — Online Brokerage Fees

The best brokers for beginners provide easy access to a wide range of features, all at your fingertips. However, like any
business, they charge fees in exchange for their services.

The fees charged by online brokers can vary greatly from one platform to another. To fully understand what you’re
paying, it’s important to familiarize yourself with the different types of trading fees.
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The higher the trading fees, the more they can eat into your potential profits. Therefore, it’s a key factor to consider
when looking for the best brokers for beginners.

Below, we’ve outlined the different types of fees you may encounter:

Dealing Fees

Dealing fees typically apply to traditional assets like stocks, ETFs, and mutual funds. These fees are usually
charged as a fixed amount for each trade you make.

Here’s an example to illustrate:

e Let’s say your broker charges a $5 dealing fee for stock trades.
e No matter the size of your investment, you’ll pay $5 when you open a trade.
e Then, when you sell your shares, you’ll pay the $5 dealing fee again.

Not all brokers charge this type of fee, though. For example, on eToro, traders can buy and sell stocks and ETFs
without paying any dealing fees at all.




Trading Commissions
The most common fee associated with CFD trading is the commission, which is typically a variable fee based on the size

of your investment.

e | et’s say your broker charges a 0.5% commission on trades.
e Suppose you open a silver CFD trade worth $1,000, expecting the price to rise. In this case, your commission
when entering the trade would be $5 (0.5% of $1,000).
e Later, when the value of silver increases to $1,500, and you decide to sell, you would pay a commission of
$7.50 (0.5% of $1,500).
As you can see, the commission is charged at both ends of the trade — when you enter the market, and when you
exit.
That said, some brokers, like eToro, offer CFD trading with zero commission.

Spreads
Unlike commissions, all online brokers charge a spread. In trading terms, the spread is the difference between the buy

price and the sell price of an asset.

The best brokers for beginners typically offer tighter spreads, allowing you to retain a larger portion of your profits.
Spreads are most commonly quoted as a percentage. However, in short-term trading and forex, spreads are often
expressed in pips.

e |[f your broker charges a 0.7% spread, you'll need to make at least 0.7% profit to break even.
e |f the spread is 3 pips, you’ll need to gain 3 pips just to cover the spread and break even.
Any gains beyond the spread will count as your profit



Deposits and Withdrawals

As mentioned, to start trading online, you'll need to fund your brokerage account. The best brokers for beginners
offer a variety of payment methods for easy deposits.

For example, eToro provides multiple payment options, including bank transfers, credit/debit cards, and third-party
e-wallets like PayPal and Skrill.

On the other hand, some brokers may make the deposit process cumbersome, with payments taking several days to
process.

It’s also important to check whether any withdrawal fees apply, and how long the broker takes to process your
cashout request. Ideally, withdrawals should be processed within 1-2 business days.

Tools for New Traders
Regardless of how reliable an online broker is, it should also be user-friendly. As a beginner, you need a platform that caters

to traders of all experience levels.
From our perspective, if you're just starting out, there are a few additional important features to consider when choosing an

online broker.




Educational Resources

There’s no shortage of educational tools for traders online, but it’s even more convenient if your broker offers
resources directly on their platform.

For example, eToro has a dedicated section for trading education, which includes daily market analysis, webinars,
podcasts, video tutorials, and more.

Additionally, beginners on eToro can practice trading with a demo account, allowing them to gain experience without
risking real money.

Automated Trading

Automated trading is a useful tool for both seasoned and novice traders. It allows you to invest passively without
needing to conduct research or place trades manually.

For example, eToro offers a “Copy Trading” feature, which allows you to invest in the portfolios of experienced
traders. When they invest in a particular asset, such as Bitcoin or Tesla, the same actions are mirrored in your account.
Though the process is automated, you retain control over your portfolio and can adjust your investments at any time.
eToro also provides a “CopyPortfolio” feature, which allows you to select a professionally managed portfolio alighed
with your preferred trading strategy.

Both features enable a fully passive investment experience, making them ideal for beginners.




Customer Support

When you’re entrusting your money to a service, having access to reliable and responsive customer supportis
essential.

Top brokers for beginners typically provide a range of customer service options, from live chat to forums, so you can
address any issues without needing to make a phone call.

However, if you prefer speaking directly to a customer service representative, make sure the broker offers phone
support as well.

It’s also wise to avoid brokers that only offer email support, as this means you won’t get immediate assistance, and
even in urgent situations, you could be left waiting days for a response.

In general, the best brokers for beginners offer customer support during market hours, typically 24/5.
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FAQS

Which is the best stock broker for beginners?

For those looking to trade stocks online, eToro is highly recommended. The platform is
regulated by top-tier authorities such as the FCA, ASIC, and CySEC, ensuring a secure
and trustworthy environment for trading. With access to over 2,400 stocks across 17
different markets, eToro offers a broad range of investment opportunities. Additionally,
eToro allows you to trade stocks with 0% commission fees, making it an attractive
option for cost-conscious traders.

Is it safe to use an online broker?

Yes, using an online broker can be safe, especially if the broker is regulated by reputable
bodies like ASIC, SEC, FCA, CySEC, or NBRB. These regulatory authorities enforce strict
standards to ensure that brokers operate transparently, protect customer funds, and
adhere to fair trading practices. Brokers regulated by such organizations are subject to
regular audits and must maintain a certain level of financial stability, providing you with
an added layer of security when trading online.



How much is the minimum deposit amount needed to start trading online?

The minimum deposit required to start trading can vary between online brokers. However, many of
the best brokers for beginners allow you to begin with a relatively small investment. For instance, at
Capital.com, you can start trading with as little as $20, making it accessible for those who are just
getting started and want to trade with minimal risk. This low minimum deposit is ideal for beginners
who want to test the waters without committing a large sum of money upfront.

Which is the best online broker for beginners in 20247?

After thorough research and reviewing numerous online brokers, we found that eToro stands out in
several key areas. As a highly regulated social trading platform, eToro offers access to thousands of
financial instruments across various markets, all with zero-commission trading. For beginners, it
provides a wealth of educational resources to help you learn and grow your trading skills.
Additionally, eToro offers automated trading features, such as CopyTrading, allowing users to
mirror the trades of experienced investors. These features make eToro a top choice for those just
starting out in the world of online trading.



Which online brokers offer cryptocurrency CFDs?

CFDs (Contracts for Difference) are banned in certain countries, including the US, due to
regulatory restrictions. In the UK, CFDs are available on most assets, though cryptocurrencies
are an exception. However, in many other regions worldwide, trading crypto CFDs is permitted.
For those interested in trading crypto CFDs, eToro is an excellent option. The platform offers
access to over 100 cryptocurrency pairs, and you can trade them commission-free, making it an
attractive choice for traders looking to invest in the crypto market without additional fees.
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